
Founded in 1946, Fidelity Investments has since grown to become one of the world’s largest providers
of financial services and offers a wide variety of products and services to 21 million individuals and 
institutions. The firm is the largest mutual fund company in the United States, the number one provider
of workplace retirement savings plans, one of the largest mutual fund supermarkets, and a leading
online brokerage firm.

Please carefully consider the fund’s investment objectives, risks, charges, and expenses before investing. 
For this and other information, call or write to Fidelity or visit Fidelity.com for a free prospectus. 
Read it carefully before you invest.

Click Fidelity.com

Call 1-800-FIDELITY

Visit Fidelity Investor Centers

Fidelity Brokerage Services, Member NYSE, SIPC
100 Summer Street, Boston, MA 02110-1234
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Uniting your 
financial lives.
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SIMPLE STEPS TO SHARED GOALS

Each section of this guide includes 

an “Action Plan” with easy-to-follow

instructions for achieving your financial

goals as a couple. They can be one 

of your surest routes to long-term 

financial security.
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Working Together
Getting married is a time for celebration—
and for planning your financial future.

Combining finances, creating budgets, and
defining long-term goals are just a few of the
challenges that can be managed easily with 
the right planning. This guide will lead you
through a series of steps to help simplify your
planning and keep your financial progress on
the right track.

You’ll learn about: ■■ Organizing your current assets

■■ Defining your goals

■■ Minimizing your taxes

■■ Choosing the right insurance

■■ Estate planning and wills
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Getting Organized
Every successful financial strategy for married 
couples is based on open communication.

Be honest and accurate.
Your spouse is your most important financial
partner. From the start, it’s essential that you
both communicate openly about your income,
assets, and debts if you hope to maximize
the success of your financial planning.

Many Americans are waiting to establish
their careers before committing to marriage,1

increasing the likelihood that they already
have investment portfolios, significant
disposable income, or even considerable
outstanding debt. A good financial plan
begins with a full and accurate disclosure 
of all these pluses and minuses by 
both partners.

Create a budget you both can live with.
The next step is to translate your income,
assets, and liabilities into a monthly budget
that both partners can commit to. Make a
complete list of your regular expenses, and
be sure to establish an “emergency fund”
for unexpected contingencies. When

1
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Define your financial goals now and
achieve them sooner. 
Living together offers economies that you
can turn to your advantage. As a married
couple, you can now save more and reach
your goals faster. Whether it’s buying a
home, saving for college, or planning for
longer-term goals like retirement, you can
work together to build your ideal future.

You should first agree on the objectives you
want to pursue and when you want to reach
them. By selecting the right investment 
vehicles, you can save for both short- and
long-term goals simultaneously. And investing
regularly with automatic withdrawals from
your checking accounts can make saving 
a breeze instead of a burden.

By working together, you can turn 
your dreams into reality. 

Setting Goals

Find the mix that’s right for you.
Asset allocation—how you distribute your
money among stocks, bonds, and short-
term investments—will almost certainly have
a major impact on the overall performance
of your investments. Find an asset mix that
fits both your tolerance for risk and your
timetable for realizing your goals. Once
you’ve decided how to allocate your assets,
choose your specific investments, stick to
your plan—and let time do the rest.

Choose short-term investments 
for short-term needs.
In the near future you may want to make 
a down payment on a new home, pay for 
a home renovation project, or take on some
other significant financial commitment. When
you want to save money for big-ticket items
but don’t want to keep your cash in a regular
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Money Market funds3 can keep your 
cash earning interest between longer-term
investments, and they can serve as a highly
liquid (and therefore readily accessible) part
of your overall portfolio. 

Certificates of Deposit enable you to lock in
an interest rate for a fixed period of time, at
the end of which you get back your interest
and principle.

Commit to regular contributions.
Whatever your goals are, you should 
commit now to regular investing. Sticking 
to a planned savings schedule pays off over
time. An automatic investment program 
can help you maintain discipline without

savings account, fixed-income investments
such as bond funds, money market funds,
and CDs can be good alternatives. These
investments can also help you diversify1

a portfolio for longer-term goals. 

Bond funds2 are short-term investments 
that pay you a fixed rate of interest for a
defined length of time. Bond funds are an
appropriate investment for investors who
want the benefits of bonds—a steady
stream of income and lower investment
risk—and the simplicity, liquidity, and 
diversification of mutual funds.  

4

1 Diversification does not ensure a profit or guarantee against a loss.
2 In general, the bond market is volatile; bond prices rise when interest rates fall, and vice versa. This effect is
usually pronounced for longer-term securities. Any fixed income security sold or redeemed prior to maturity
may be subject to a substantial gain or loss.

3 An investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. Although the fund seeks to preserve the value of your 
investment at $1.00 per share, it is possible to lose money by investing in the fund.

Regular Investing Can Add Up Over Time.

This hypothetical example illustrates the future value of different regular monthly investments 
for different periods of time and assumes an average annual return of 8%. This does not reflect
an actual investment and does not reflect any taxes. Return will vary, and different investments
may perform better or worse than this example. Periodic investment plans do not ensure a profit
and do not protect against a loss in a declining market. 

Even small amounts invested on 

a regular basis can accumulate 

to a significant amount over time.

After 5 Years 10 Years 15 Years 20 Years

$22,190

$7,397

$3,698

$55,250

$18,417

$9,208

$104,504

$34,835

$17,417

$177,884

$59,295

$29,647

Monthly Investment

$300

100

50
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401(k) plans.
You and your spouse should consider 
taking advantage of your company’s
employer-sponsored retirement savings
plans—including any available company
matching funds. (The maximum allowed
401(k) contribution in 2004 is $13,000, and
you’ll be able to increase your contribution
each year by $1,000 through 2006.) The
amount you contribute is deducted from
your paycheck before taxes, lowering your
taxable income and giving more of your
money time to grow for your retirement. 

Individual Retirement Accounts.
Even if you’ve invested the maximum 
allowable amount in any employer-sponsored
plans, you may also want to consider opening
an Individual Retirement Account (IRA).
Because IRAs also provide tax-advantaged
savings, they can be an effective way to
augment your other long-term savings
vehicles. There are two types of IRAs, 
the Roth and the Traditional.

It pays to take advantage of tax-advantaged
investment opportunities.

Minimize Taxes
Maximize Returns

A tax dollar saved 
is a retirement dollar earned.
It’s important to consider tax-advantaged
investing vehicles when planning your 
long-term investment strategy. Investments
in tax-deferred accounts can compound
faster than those in comparable taxable
accounts since all of your earnings remain 
in the account—adding to your earning
power—until you withdraw them.

Newly married couples can start by making
sure they’re making the best use of their
company-sponsored retirement plans and
individual retirement accounts.

1
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Catch-up contributions and 
additions for nonworking spouses.
Stay-at-home spouses can now contribute
up to $3,000 in 2004 and $4,000 in 2005–
2007 to their own Roth IRA or Traditional
IRA—provided the combined contributions
do not exceed combined compensation,
and the couple files a joint federal income
tax return. This IRA contribution is in addition
to any IRA contribution the wage-earning
spouse makes. 

If you will be age 50 or older during the
calendar year, and if the plan rules allow, 
the law gives you the opportunity to 
make “catch-up,” or additional pretax 
contributions, to your IRA. The maximum
catch-up contribution will be $3,000 in 
2004, $4,000 in 2005, and $5,000 in 2006.

529 college savings plans.
There are many ways to save for college, 
but 529 plans are hard to beat. 529 plans
allow for tax-deferred growth of any earnings.
And, distributions are federal income tax
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Invest for the best. Insure for the worst.
Married couples need proper insurance
coverage to protect themselves and their
children from financial disaster. If you or 
your spouse should experience a disabling
illness or accident, for example, you could
find yourselves without the resources to pay
your mortgage, medical bills, or even basic
household expenses. Such an event could
easily leave you in a financial hole that could
take years to climb out of.5

Update your insurance coverage.
There are a number of different insurance
categories for married couples to consider,
including life, disability, and health insurance.
Your employer may already provide some
types of insurance to you. Even if both of
you have insurance coverage, this is a good
time to determine what you really need 
and whether you’re paying for redundant
coverage. You should also review your
coverage periodically to make sure it
remains adequate as your income rises.

The right insurance coverage is an essential 
ingredient in a sound financial plan.

Protecting Your Assets

Life insurance can help replace lost income
and eliminate debts, enabling the surviving
family to maintain their desired lifestyle.
Proceeds from a life insurance policy are
also generally free from income taxes. 

You can choose from two kinds of life 
insurance: term and permanent. Term life
provides coverage for a specified time
period and pays a benefit if you die during
that time period. It is the most economical
form of life insurance in the short run,
though its costs will rise over time. The other
type is permanent life insurance, which
provides coverage for as long as you live
and offers an investment component 
(cash value) that grows tax-deferred and 
can be accessed during your lifetime for
unanticipated needs. Premiums are higher
for permanent life insurance than for term, 
but are designed to remain level over 
your lifetime.

5 Always consult your estate planner or tax advisor when making estate-planning decisions. 
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Creating a Will
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Putting it off could be the most 
expensive mistake you’ll ever make.
A will establishes your wishes with respect 
to the distribution of your estate and provides
direction on how they should be carried out
after your death. Dying intestate—without 
a will—can create a financial calamity for
your surviving family members. Estate laws
vary from state to state, but in the absence
of a will, surviving spouses without children
typically retain only between a third and
one-half of the deceased’s estate.

Married couples should create a will as soon
as possible and review it every three to five
years to ensure it adequately addresses their
changing family and financial circumstances.
Creating your first will is usually easy and
relatively inexpensive—far less expensive, 
in fact, than dying without one. Get help
from an experienced attorney. Do it now,
and you’ll have one less financial matter to 
worry about.

It’s the most important legal document in your estate. 
If you don’t have one, make one now.

C
reating
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ACTION PLAN

■■ Make establishing a will a priority

■■ Learn the basics—including the tax
consequences—of estate planning

HERE’S HELP
Visit Fidelity’s Estate Planning 
Action Center for tools and resources 
at Fidelity.com/estate
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WE’LL HELP YOU 
MAKE IT HAPPEN

No matter what your circumstances 

or level of investment knowledge 

might be, Fidelity can help you keep your

financial life on track with your family

life. Stop by one of our local Investor

Centers, visit Fidelity.com/planning, 

or call 1-800-FIDELITY to speak with 

a Fidelity Representative.
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1Agree on your goals and budget. Get going with our 
online Budget Worksheet. And remember that full disclosure 
of all income, assets, and debt—and complete agreement on 
goals—will prove essential to your long-term success. 
Go to Fidelity.com/goto/budget to learn more. 

Decide on a strategy for consolidating your accounts.
Whether you choose to consolidate completely, partially,
or not at all, you can open joint or individual accounts online 
at Fidelity.com/goto/openaccount.

Commit to a regular schedule of investing. Consider Fidelity
Automatic Account Builder,® which offers you convenience, flexibility,
and the advantages of professional investment management. Just
go to Fidelity.com/goto/autoinvest.

Putting Your Plan into Action
The sooner you start, the more you’ll benefit.
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