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Take control of your retirement 
planning with a JPMorgan Invest IRA.

Investing in an IRA is one of the smartest ways to save for retirement. When

you open an IRA with JPMorgan Invest, your savings have the potential to

grow tax-deferred. And with a JPMorgan Invest IRA, you can select from a

wide array of investment choices, letting you create the right mix of invest-

ments that best fits your style. This guide explores your options and can help

you pick the kind of IRA that’s right for you. If you’d like personal assistance,

a JPMorgan Invest Retirement Consultant is available at (800) 776-6061.

At JPMorgan Invest, we can help you handle the financial impact of some of

life’s most important events — whether you’re getting married, changing jobs,

starting a family or planning for retirement. Our goal is to make investing

simpler and easier for you by giving you the tools, resources and guidance

you need to take charge of your financial future.
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Inside this guide

Review your options.
Learn about IRAs — and decide which one
is right for you.

Choose your investments.
Select the right investments for your IRA.

Open your account.
Sign up online, by phone or by mail.

Are you ready to open a JPMorgan Invest IRA?
Turn to Section 3 of this guide and open    
your account online at jpmorganinvest.com
or call (800) 776-6061.



Things to consider.

Choosing an account that’s best for you.

You have four kinds of IRA retirement accounts 
to consider:

k Traditional
k Roth
k SEP
k Rollover IRA 

Each type of account has different eligibility rules.

This section will help you explore and compare
your options. For more specific answers tailored 
to your individual situation, please consult your 
tax or financial advisor.
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Keep your retirement on track with
an IRA from JPMorgan Invest.

You may already be familiar with the 
advantages of a Traditional IRA. A Traditional
IRA gives your savings the opportunity to
grow tax-deferred. Certain investors can 
benefit from this type of IRA’s current tax
deductions. And it’s easy to qualify for,
because almost every person under age
701⁄2 is eligible.

Is a Traditional IRA right for me?

You might decide to invest your money in a
Traditional IRA if you are closer to retirement,
if you do not anticipate retiring into a higher 
tax bracket, or if your modified adjusted gross
income is $110,000 or more, making you
unable to quality for a Roth IRA, for example.

Traditional IRAs — Tax-deferred growth plus a potential tax deduction

Maximum Contribution Amount 

Tax Year                           If you’re under age 50               If you’re over age 50
2005                            $4,000                                 $4,500
2006-2007                    $4,000                                 $5,000
2008 and beyond1 $5,000                                 $6,000

“AM I ELIGIBLE?”

“HOW MUCH CAN
I CONTRIBUTE?”

“DO I GET A TAX
DEDUCTION?”

“CAN I WITHDRAW
MY MONEY BEFORE
RETIREMENT?”

“DO I PAY FEDERAL
INCOME TAXES ON
MY WITHDRAWALS?”
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Married/filing jointly                Single

2005          $70,000                        $80,000             $50,000                      $60,000
2006          $75,000                        $85,000             $50,000                      $60,000
2007+        $80,000                        $100,000           $50,000                      $60,000 

Tax Year        Fully deductible up to      Phased out at         Fully deductible up to      Phased out at

q If you’re at least 18 but under age 701⁄2, you can contribute to a Traditional IRA as long as you (or
your spouse) are earning taxable income.

q You’ll be able to contribute an increasing amount over the next few years.

q You can’t contribute more than you (or your spouse) earn in a given year.
1 Indexed for inflation. The provisions of the Economic Growth Tax Relief Reconciliation Act of 2001 will expire on
December 31, 2010. Unless the law is extended by Congress, the federal tax treatment of Individual Retirement
Accounts will revert to its status prior to January 1, 2002.

Source: Internal Revenue Service

q If you aren’t eligible to participate in an employer’s retirement plan (and neither is your spouse,
if you have one), then your contribution will be fully tax-deductible.

q If one of you is eligible to participate, your income2 must fall below certain limits to qualify for a
full deduction. Above those limits, your ability to take a deduction is gradually phased out.

Income Limits for Tax Deductibility2

2 Modified Adjusted Gross Income, which is your Adjusted Gross Income from your IRS 1040 or 1040A, calculated
without any IRA deduction, foreign earned income exclusion, foreign housing exclusion, or Series EE bond inter-
est exclusion. Partial deductions are available to certain individuals whose income falls between the fully
deductible and phased-out income limits. Please see your tax or financial advisor for more information.

Source: Internal Revenue Service

q Yes, but before age 591⁄2, you may have to pay a 10% penalty on your withdrawals, with
certain exceptions.

q After age 591⁄2, you can take distributions from your account without paying any penalties.
However, normal income taxes apply.

q You must begin taking distributions after reaching age 701⁄2. If you don’t, you pay a penalty of
50% of the amount you should have withdrawn, but did not.

q If you took a tax deduction when you contributed to your IRA, you will owe federal taxes on
the amount you deducted, as well as on your investment earnings.

q If you didn’t take a deduction, you pay federal taxes only on your investment earnings—not on
your original contributions.

2 3
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Roth IRAs 

Single Married, filing jointly You can contribute 
$0-$94,999                     $0-$149,999                         Full contribution                                        
$95,000-$109,999           $150,000-$159,999               Partial contribution                                    
$110,000 and above        $160,000 and above               $0; Not eligible

“AM I ELIGIBLE?”

“HOW MUCH CAN
I CONTRIBUTE?”

“DO I GET A TAX
DEDUCTION?”

“CAN I WITHDRAW
MY MONEY BEFORE
RETIREMENT?”

“DO I PAY FEDERAL
INCOME TAXES  ON
MY WITHDRAWALS?”
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Tax-free withdrawals during retirement.

A Roth IRA can help your savings grow free from
federal taxes. This type of IRA can be a smart
choice for younger investors or if you expect to be 
in a higher tax bracket when you retire.

Should I convert to a Roth IRA?

If you want federally tax-free income when you
retire, consider converting your Traditional, Rollover
or SEP IRA to a Roth IRA. To do so, you must pay 
all required income taxes on your holdings now.
It’s best to pay the taxes out of pocket, rather than
using the money in your account, in order to avoid 
a 10% penalty fee on the amount you withdraw.
To be eligible for a Roth, your modified adjusted
gross income must be less than $110,000 and you
must file your taxes either “single” or “married, filing 
jointly.” For assistance, call a Retirement Consultant
at (800) 776-6061.

q You can invest at any age (18 or older), as long as you earn income and your income falls
below certain limits.

Income Eligibility Limits1

1 Modified Adjusted Gross Income, which is your Adjusted Gross Income from your IRS 1040 or 1040A,
calculated without any IRA deduction, foreign earned income exclusion, foreign housing exclusion, or
Series EE bond interest exclusion.

Source: Internal Revenue Service

q Contribution limits for Roth IRAs are exactly the same as for Traditional IRAs (see page 3).

q No. Roth IRAs are never tax-deductible.

q Yes, but if you’re under age 591⁄2, you pay a 10% penalty on your investment earnings
(with certain exceptions).1 If your Roth IRA is less than 5 years old, and you are under age
591⁄2, you also pay a 10% penalty on any assets you’ve converted from a Traditional IRA.

q After age 591⁄2, you can make withdrawals without paying any penalty. Ordinary income
tax applies to investment earnings for accounts less than 5 years old.

q Withdrawals of contributions are always tax- and penalty-free.
q There's no requirement to ever withdraw your savings during your lifetime—so it’s easy      

to pass your assets on to your heirs.

1 Exceptions include qualified higher education expenses, qualified first home purchase (lifetime limit
of $10,000), certain major medical expenses, certain long-term unemployment expenses, disability,
substantially equal periodic payments.

q No, you don't pay federal taxes on your earnings as long as your Roth IRA is 5 years old
and you are at least 591⁄2. Contributions can be withdrawn at any time without incurring
taxes or penalties. (See question above for early withdrawal information.)
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A simple solution for small businesses 
and the self-employed.

If you’re self-employed or a small business owner,
you may want to open a Simplified Employee Pension
Plan (SEP). A SEP IRA is easy to open and manage,
and can help you set aside substantial savings in a
tax-deferred account. For more information, call a
Retirement Consultant at (800) 776-6061.

You should consult with your tax or financial advisor
before deciding if a SEP IRA fits your retirement
objectives. But as a small business owner, for
example, a SEP IRA does allow you a way to offer
an important retirement-related benefit to your
employees. It also gives self-employed people a
secure and stable way to save for their future.

SEP IRAs

“AM I ELIGIBLE?”

“HOW MUCH CAN
I CONTRIBUTE?”

“DO I GET A TAX
DEDUCTION?”

“CAN I WITHDRAW
MY MONEY BEFORE
RETIREMENT?”

“DO I PAY FEDERAL
INCOME TAXES  ON
MY WITHDRAWALS?”
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q You must be self-employed or the owner of a small business to establish a SEP Plan.
q Your employees must set up IRAs to receive SEP contributions.

q As an employer, you can contribute up to $40,000 or 25% of each employee’s com-
pensation a year, whichever is less.1  You don’t have to contribute every year, but you do
have to contribute the same percentage to every employee, including yourself. In addition,
employees over age 50 can make catch-up contributions.

1 Contributions are subject to certain other limitations. Please see your tax or financial advisor for
more information.

q Employers get a tax deduction for their contributions.
q Employees don’t include employer contributions as income.

q Yes, but before age 591⁄2, you may have to pay a 10% penalty on your withdrawals, with
certain exceptions.

q After age 591⁄2, you can take distributions from your account without paying any penalties.
q You must begin taking distributions after reaching age 701⁄2. If you don’t, you pay a penalty

of 50% of the amount you should have withdrawn, but did not.

q Yes, SEP IRA distributions are generally taxable.



Are you about to change jobs or retire? 

If you're leaving your job, you'll need to decide what to do with the money
you've saved in your old employer's retirement plan. With a Rollover IRA
from JPMorgan Invest, your retirement savings can stay on track. To find out
more, simply call (800) 776-6061 to speak with a Retirement Consultant.

Why a Rollover IRA is a smart choice.

When you consider all your options, it’s easy to see the advantages of opening
a Rollover IRA with JPMorgan Invest. You can avoid paying current taxes and 
penalties on the money you’ve worked so hard to save. Your retirement savings
keep the potential for tax-deferred growth. And with so many investment
options to choose from, you may never have to move your money again.

Which Rollover IRA investments should I choose from?

If you are about to retire or are planning to retire in the near future, you
might decide that an investment mix of more conservative investments is
right for you. Or, if you are changing jobs and have a longer-term investment
horizon, you might want to consider a more aggressive mix of stocks and
mutual funds. You can learn more by speaking to a Retirement Consultant at
(800)776-6061. Either way, you should consult your tax or financial advisor
before making any investment decisions.

See the Rollover IRA chart on page 10.
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Rollover IRAs
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IRA Distribution Options

q You get quick cash to meet current expenses

q Your savings keep the potential for tax-deferred growth

q No current income tax owed

q No current penalty owed

q May allow you continued access to investment
options or fee arrangements exclusive to your plan

q Your savings keep the potential for tax-deferred growth 

q No current income tax owed

q No current penalty owed

q You may be able to take out a loan against your account

q Your savings keep the potential for tax-deferred growth 

q No current income tax owed

q No current penalty owed

q Greater control over your money

q You have increased investment choices

q For most withdrawals, your plan recordkeeper
will automatically withhold 20% of your money for
federal taxes

q You pay federal income taxes on your withdrawal (state
taxes may also apply)

q You may also have to pay an added 10% penalty if
you’re under age 591⁄2 or if you left your job before
age 55

q You lose the benefits of tax-deferred savings

q You can’t move your money into another qualified
plan after 60 days

q Your investment choices are limited by the terms of
your current plan

q You’ll have to keep track of yet another account — an
especially big drawback if you change jobs frequently

q Your investment choices are limited by your new plan

q You’ll have to go through the same process all over
again if you eventually leave your new job

q You cannot take out a loan from an IRA

q You cannot have continued access to investment
options or fee arrangements exclusive to your plan

q Contact your former employer or
plan recordkeeper and complete
the necessary forms

q Generally, you are not required to
do anything, however you should
check with your plan recordkeeper
first to determine if there are any
requirements specific to your plan

q Contact your former employer or
plan recordkeeper and complete
the necessary rollover forms

q Complete your new employer’s
rollover forms

q Contact your former employer or
plan recordkeeper and complete
the necessary rollover forms

q Visit jpmorganinvest.com or
call (800) 776-6061 to request or
complete a Rollover IRA application

WITHDRAW
YOUR SAVINGS

LEAVE YOUR 
SAVINGS IN YOUR 
CURRENT PLAN
(IF ALLOWED)

MOVE TO YOUR NEW 
EMPLOYER’S PLAN
(IF ALLOWED)

ROLL OVER TO AN IRA

Note: Consult with your tax advisor before making any after-tax contributions to a Rollover IRA.
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Options Pros Cons How to get started
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Looking ahead just got easier.

The advantages of a JPMorgan Invest IRA.

You can take charge of your retirement savings — and your future—with
a JPMorgan Invest IRA. It’s easy to open, simple to manage, and delivers
all the tools you need to take control of your financial future — today.

More choices, more control.

JPMorgan Invest gives you the freedom and the flexibility you need to 
prepare for retirement. With a JPMorgan Invest IRA, you enjoy a broad
range of investment choices, including thousands of mutual funds, virtually
every listed stock, options and a wide range of fixed-income investments.
You can change your investment mix as frequently as you like. A complete
list of funds is available on our website at jpmorganinvest.com.

Ease and convenience.

We work hard to make your life simpler. On our website, you’ll find all the
tools you need to take charge of your investments. You can trade securities,
see your portfolio at a glance and manage your investments online.1 Visit
our site to learn more.

Personal guidance and support.

Our Retirement Consultants can consult with you and help guide you
through the IRA process. We can explain your options, determine which
mutual funds are available to you, and even help you complete the paper-
work for your IRA application. We’re here to make investing easier for you.

1312

1 System availability and response times may vary due to market volatility, system performance or
other factors.



Easy access to thousands of opportunities.

JPMorgan Invest offers you a wide array of investment choices for your IRA.
If you want to open an IRA now, but aren’t ready to pick specific investments,
you can temporarily put your savings into a money market fund. If you would 
like help making your investment decisions, give us a call at (800) 776-6061.

Select from more than 7,000 mutual funds from 300 fund families.

Invest in a wide array of funds with historically strong performance, including 
many with high rankings from independent organizations. Our broad selection 
lets you build a diversified1 portfolio that’s uniquely suited to your time horizon,
risk tolerance and other personal circumstances. You can find a complete list 
of fund families on our website at jpmorganinvest.com.

Invest in stocks, bonds and more.

Through JPMorgan Invest, you can buy or sell virtually any publicly traded
stock or option. You can also choose from a broad range of government bonds,
corporate bonds and other fixed-income investments.2
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A name you trust.

With a rich tradition of leadership reaching back to 1799,
JPMorgan Chase & Co. is one of the most respected names 
on Wall Street and around the globe. Today, with assets of over
one trillion dollars, we count among our customers millions of
individual consumers and the world’s most prominent corpora-
tions, institutions and governments. We value integrity and
respect above all else, and strive for excellence and innovation
in everything we do.

An investment in any money market mutual fund is not guaranteed by the
FDIC or any other government agency. Although money market funds seek
to preserve the value of an investment at $1.00 per share, it is possible to
lose money by investing in money market funds.

For more complete information about any of the mutual funds available
through J.P. Morgan Institutional Investments Inc., please call
(800) 776-6061 for a prospectus. Investors should carefully consider the
investment objectives, risks, charges, and expenses of the fund. Please
read the prospectus that contains this and other important information
carefully before you invest or send money.
Option trading involves greater risk and is not suitable for all investors; it is possible to lose more
money than invested. Please review the document Characteristics and Risks of Standardized Options
at jpmorganinvest.com by clicking on "Open an Account" and then clicking on "Forms Center" in the
"Related Links" box. Please review the full schedule of Commissions and Fees at jpmorganinvest.com
by clicking on "Commissions and Fees" on the home page. You can also obtain these documents by
calling (800) 776-6061.

Investment options available through J.P. Morgan Institutional Investments Inc. involve risk, including
the possible loss of principal invested.

14 15

1 Diversification does not ensure a profit or guarantee against a loss.
2 Any fixed-income security sold prior to maturity may be subject to a substantial gain or loss. Treasury

securities are backed by the full faith and credit of the U.S. government for the prompt payment of interest
and principal at maturity. Income from municipal bonds is free from federal and, in many cases, state and
local taxes, but may be subject to the federal alternative minimum tax.
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It’s easy to get started.

We’ve made it simple to open your IRA account.  
You can open your IRA with a minimum investment 
of just $1,000.

Online.
To apply online, visit jpmorganinvest.com and click on “Open 
an Account.” Follow the directions to complete your application,
print it out to sign and mail it back to us.

By phone.
If you would like personal assistance in completing your 
application and other forms, call a Retirement Consultant at 
(800) 776-6061.

By mail.
To open an IRA account, you can get an application by calling us
at (800) 776-6061 and requesting that one be mailed to you.

16 17



Transfer your IRA to JPMorgan Invest

Would you like to manage your retirement investments from 

one convenient website? It’s easy to transfer an existing IRA 

to JPMorgan Invest. Simply visit jpmorganinvest.com and 

download an IRA Transfer form or call (800) 776-6061 for 

personal assistance.


